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NextFoods next stop for White Wave founder

New company markets foods with proven nutritional benefits

By Alicia Wallace (Contact )
Tuesday, October 2, 2007

Just days before presenting his startup at a natural products trade show, White Wave founder Steve
Demos sported something he hasn't had for 40 years N a bare upper lip.

"There's always room for change," said Demos, noting the absence of his signature mustache and
arrival of his new venture: NextFoods, a company founded to create and market foods that have
scientifically proven nutritional benefits.

NextFoods is the first company Demos has started since
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"The proof is in the taste," Demos said. "The reality is, if it doesn't taste delicious, than we've
missed our market."

The people behind NextFoods also are familiar. Demos gathered a team of White Wave veterans to
lead the company, be its investors and sit on its company's board. Demos is the company's
chairman, a non-operational role.

NextFoods made its public debut with the launch of the Verb: Good Belly line at last week's Natural
Products Expo East in Baltimore.

The response at the trade show was "tremendous," said Todd Beckman, NextFoods' chief operating
officer and the former director of business development for WhiteWave Foods.

“It was a big hit; everybody understood what we were doing," Beckman said. "I think if it was ready
to ship today, they'd buy it tomorrow."

The Verb: Good Belly products are 80-milliliter organic fruit-juice-based shooters that include the

probiotic LP299v, which NextFoods exclusively licensed from Probi for royalty payments of $1.5
million during the next two years, the Swedish firm said in a news release. The probiotic, which is
produced naturally in the body, was developed by a team of Swedish gastrointestinal surgeons

and helps digestion and protects the lining of the stomach.

"You weren't born with a cow in your stomach; you were born with this bacterium in your
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stomach," Demos said.

The naturally produced bacterium opens up more of the market for NextFoods, as its products can
appeal to a variety of consumers, including people who have food allergies, he said.

The U.S. cultured dairy products retail market reached $9.7 billion in sales for 2005, up 3.2
percent from $9.4 billion in sales, according to areport by Packaged Facts. Non-drinkable yogurt,
at $4.9 billion, accounted for more than half of that 2005 total, the Package Facts study said.

The Dannon Co., one of the largest players in the cultured dairy market, said earlier this year that it
expanded its drinkable probiotic line in the U.S. after its Activia brand garnered more than $100
million in sales in 2006.

By 2010, the cultured dairy products market should hit $15.4 billion, Packaged Facts said, noting
the strongest growth segments are cultured fluid products and probiotic shots.

For NextFoods, the company plans to have Boulder act as its "beta site" to test the Verb: Good Belly
products.

"The best way is to give it to them and let them try the product,” Demos said.

In the coming months, the plan will be to expand the product to the natural products retailers
and traditional supermarkets. The hope is to build up the supply chain by the summer and
eventually “"support the community that supports you" by having a manufacturing facility based in

Boulder, Demos said.

Down the road, Demos said he expects NextFoods to branch out into other functional foods for
the heart, brain and bones.

"You don't change the world by sitting in the bleachers," he said."

Contact Camera Business Writer Alicia Wallace at 303-473-1332  or wallacea@dailycamera.com.
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